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Industrialization of Czechoslovakia

Lla ‘:l the attempt cof the Czechoslovsk Commuanigt
Goverrment to transform the provinee of Slovekia from a
noor Agricoy
constitutes the only tangible success of the present
regime., According to Communist industricliration plens,

tural recisn teo an indugirieldired resion
urg ~lzed regicn

Slovakia must reach the Dohenian and Moravian industrial 50X1-HUM

levels by 1953, However, this industrialization rrogram
does not mean that the Cormunists have the sympathy and willing
cooperation of the Slovek people,

1]

The lercest industrizl enterprise now under corstructicn in
Slovakia is the Kovo Kombinat Kesice, Lhe iron works near
Kosice in eastern Slovakia, Only the hupe Ostrava works in
Moravie are reputed to he larper than those contemplated
for the Kovo Kembinat_ Jorkers Trowm throughont the commtry
are being sent to Kosicve, vith uhe Czechoslicrak Youth Ursen..
ization {Svaz Czechoslovenske Ml:dsze) sending its "honor
brigades" there, A specicl double-~track railrosd, exterding
from the USSR border to Kosice is also heing tuilt,

3. Mapy power stations moctly hydroelectric, 7vo being built,
gnd plens for the construction of additional stetions are
beirg prepered. Large high-veltzge transmitters 1irk the
northern Bohemian power steticns with hydroelectric stations
in Slovekia, The electricity can be trensmitted in either
direction in the event of an emergency.
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L., The eonswitii.. . .. nhew railroad lines and the douh'=-

tracking of existing onelx to provide more direct coriections
between the USSR and Czechos3lovakia g consgildered to be of
great importance to the Communists. The so-called
Kosicko-Bohuminska Draha (Bohumin-Kosice) railroad will soon
be completely dounle-tracked, with additional new bridges
and turunls.  and many  of  the  sharper

eurves eliminated. ‘the Zvelen-Margecany rallroad line 48
being rebuilt to enable 1t to carry heavy frelght loade,

A new railroad iine is being constructed frem Roznava

©o the USSR bvorders. A second new line also under construction

1s the so-called "Rallroad of Youth" (Trat Mladeze).

5. There are constant reorganizational changes occuring in
Czechoslovak industry, and production of certain products
18 being transferred from one plant to another., This;, in
addition to the fact that the names of national corporations
are frequently changed, makes 1t difficult to give precilse
information on Czechoslovak industrial plants and industry.
However, a recent trend has been to fransfer production
from the large natlonal corporation plants to smaller
production groups of one to three plants. Another trend has
been to give full authority and full responsibility to one
individual - the director of the plant - and to eliminate
Communist Party and trade union interference in plant
management. This does not mean)however, that the Communist
Party organization at the plant” has no Infliuence, The
director is now under the supervision cf a higher Cp officer,
elther district or regional, and reports to him. There is
no interference by local workers in managemen. affairs while
an industrial plan is being fulfilled. In the past, manage-
ment was mors of & 4triumvirate: the manager and director,
the trade unicn. and the Communist Party.

{fo) Qiradavy P,un,\nr (\1”. i m,.nlrn\ naidana corunoratic in

{a) Skcdovy Zavod kod naticnal corporation
Hradec Aralove. This corporatlou now has no ccnnection
with the famouz Skoda Works in 'il-:n. It conslists of

the old main plant, located behind the railroad tracks
of the Hradec Xralove !Main Railroad Statlion,; in a

region called Kulkleny, and the large new plant, about
four kilometers northeast of the rallroad station. This
new plant 1s LOuated in a region called Plotiste. The
aain huildingz of the new plant were Buildlt by the
Germans during the final years of World War TP Other
German additicns to thesce bulldings are visible from

the highway. In peacetime the Skoda Works of Hradec
Krnalova mannfacicrad cng'xzﬂ —rati inery ana l*v-owa-m‘\’r eq.iip«
ment . and varfious agricultural machinery and equipment .
Large industrial bollers vere also manufactured. The
Germans changed the production from peacetlie to war-
time products, | mori of these plants
are now manulfacturing war equipment., This has been

true except for the irst three pomtwar years when &
“part of the vorks wag idle., These wovrka, consSidered Lo
be the mast fmuoortant in o Hrades Kpa oo
cemploy more than S ,000 per: . AT
reglon have veen v orie Ly ornds ;
intengifiled Arlve v WOmE s mhxuje~~

Lopien,
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initiated, The importance which Communist offi~ials
give to producction at this plant can be shown by the
fact that it has top-pricrity status in the regicn
One of the directors of production is a (fau) Ko, 2
former worker in the company. An Ing (fnu) Huebl, an 282
\ | 18 one of 50X1-HUM
the leading personallties., It is possible that Huebl —
18 now the General Director.

(b) The second most lmportant group of factories in the
region 1s located in Vamberk, a small town about 50 km
east of Hradec Kralove. The corporation is called
(Antonin Zepotocky Works) the Zavody Antonina Zapotockeho.
The basic piant of the Zaﬁotocky Worke was also buillt
by the Germans. Since 1949, new factory buildings have
been consfiructed, Prior to thelr reorganization, the
Zapotocky Works were under the management of Banska
a Hutnl Spolecnogt in Prague, one of the largest
corporations for the production of heavy equipment in
Czechoslovakia. The factories 1in Vamberk also work three
ghif'ts dally, with workers commuting to and from Vamberk
from distent residences.

50X1-HUM

(e) A new corporation, called Vertex, was established by

the glass indusiry in about 1949 to engage exclusively in
the research ana production of new materials from glass.
Special glass thread and cloth have been produced. It
18 now rumored that Vertex has an lmportant role in the
defense program. The maln plant and the management of
Vertex are located in Hradec Kralove, 1rn a former
textlle plant of Sehnoutka and Company. Women in
particular are belng recruited to work for Vertex.

munitions facto"ieq in Czechoslovakia

~F Yinoim, t A A T am

Aot i Lo

it th taples A 2 underground.
WM% the entire area was 50X1-HUM
being cemoullaged Ly replanting small trees, making the
varilous constructions barely visible,. Before World
gar II,”the munitions +‘a.cl“o‘ry was owned by Sellier &‘
elot, & ferelgn concern -
\ 1t 1s generally called "Municka", SOXT-HUME

(e) A large corporation. called "Vychodoceske Chemicke
Zavody” iﬁ wcc ted in the small community of Rybitvi,

» A 2 S
L of Pardubice e This cor pUJ.CA.bJ.UI ‘y

ZIoRL L& iTm S

recently established,should not be confused with the
chemlcal and refinery worka in Pardubice, formerly the
Fanto WOPkS, a subsidiary of the Vacuum Oil \ﬂmoﬂnv
The Chemical works 1in Rybivvi weire mal:ly consiruc ted
ﬂupinnr the 1.’151— faur 1vrcxunn; one plunt waa bdllt An
40 after the Germans obhtalned the 'I:llﬂrrpcf Crach o
works in Usti nad Levem (Aassig- 5udﬂtnhiand) T+
in Rybitvl were expsnded after the war, with seve
large bulldings belng constructed. n11 types o;
various pharmdLentlquS. and important zsem e
for chemical werks in Hrusow-0Ostra e
are manufactured in the Rybsitvl wo
factories are =d ehowt 30 fan from
road gtation wioblie~track
buillt to trans verials vto Lhe chemteat Ronl-
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Sinte 1949 the manazer of these works has been fng
Josed Hergo

| & certain

9.

10.

production allocation among the satellites started for the
first time in 195). Besides the mutual Czech-Polish electric
power plant near Bohumin on the Pollsh border, preparations
are under way for transferring the whole production of Skoda
(1200 cars) to Poland, the plants in Poland will be
finished partly in 1951 and completely by the end of 1952,
The big plants of Ceskoslovenske Automobilove Zavody, former
ASAP-Skoda 1n Mlada Boleslav, have to bz used for light

3 m P, 2 e 3 e m "

In the next few years a mutual production program
shoul e started only with Poland. There 1s nothing known

about such produciion alioccation with other satellites. There
are possibly already obther 1tems qprepared for allocation  bu

only in metallurgical and maclhinery production. Two
years ago there waz much tall about a very close cooperation
but today nore attentlion 1s bein, pald to cooperation
in planning the production with not “oo much being done in ~h-
allocatlon of production. The reason is that great difficul-
ties are belng encountered in transferring existing industrial
enterprises,and allocation would worsen the =xisting chaotic
situation.

With respect te control exercised by Soviets over Czechoslovek
production and economy | such control does
not actually exiszt. A few Soviet advisors may be found

in the Ministry of Natlonal Defense and the Minilstry of
National Seeurity. All other ministries, agencles and
organizations are controlled directly and very strictly by

the General Secretariat of the Communist Party of Czechc-

siovakia,

there 1s at the present time in Czecho-

R T T C e e St - S
Cntral organizalicn £or state redserven,

Tl . C I
each gector of industry has included in 1ts plans what they

BRI VEE = C
LRSS N

have 1in reserve, Ixcept of #or {ioished prodiv <+  for  mguimhing  “ne

armed fories, | |

In this respict CnoiC are rumors GhaL CZechosSioakia is Nob
gtrateglically auitabie for gtockpiling
any factory or other corparation or organization is keeping

any stocks.

There are certainly some dAifficult pronriems in interstate
Czech-USSR transports arising irom differences in rativoad

gauges ; however Czechoslovalkla has no roj Lro: with Sovied
gauge. Lven the new raillroads in Slcovakia n ceing bullt
have normal gauges. | | the porder .on Cerna nad Tisou,
1s belng greatly bullt vp and cjyuipped with loadlng and un-
loading facilitles AlL gooce are overloaded at rhe “hop
There are no Suvie’ vallread cars rupnin. v Gze hoslo e
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11.

12, Sabotage is not » serious problem in industry and transportation.
The goeat majority of difficulties encountered - e g, low
productivity, disorganization, and mismanagement - are the
result of stupldity and lncompetence of the new administrative
end technical cadres. The mass hatred of the Communist regime
has not resuited yet in sabotage or active resistance.

13. Production, transportation, and administration are adversely
affected 1n the first instance by lack of sufficient tech-
nical knowledge and secondly by *“he passive attitude of
vorkers and shortages of materlals.

14. Counter-sahotage measures are helng eatablished in almest all
factories, with the workers' militia and security service
responsible for the measures. A drive among factory workers
has peer launched to recrult new members for the State
Security Service (sTp), | | 50X1-HUM

Preparations for War

15. The Czechoslovak economy 1s belng geared toward an lntensive

rearmament program, and Lt appears that the Communists are {
nreparing for an all-out war with the West ., Extreme efforts
Eve Nesin s Ly oand i Prpee : ; ;oand to limis

consumer produetion bare minimu clent to keep

the population alive. All possible support has been gilven

to & tremendous propaganda drive to portray the Army as the
most Important, =oi vairtually the sole, protector of the nation.
A large propaganda drive has also been launched to "educate"
the nation for an all-out war. Instructions in grenade
throwing have already been glven in public school by soldiers
_making regular visits to these school. Moreover, the new
textbooks are intended to indoctrinate children with the
belief that the greatest happlness in life is to die for

Qo ¥ s A i 2
MUV Ll R LSl LaL LOdil .

16. Czech lndustries 50X1-HUM
converted from normal to war production 13 as follows:
(a)  Skods Works in Hradee Kralove 18 now engaged exclusively
in rearmament production and is operating on & larger
Scale than ever before. Alrplane parts are manufactured

in the Plotiste Plant

50X1-HUM

(»)
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a ver, few foreig: ifirms allowed to maintain offices in
Frague. Suwts vifices fell under the supervisicn of the
Mindistry of Forelgn Trade and almcst all were ordered

to stop their actlivities and foreélgn nationals were
ordered out of the country during 1950 and the first-month

of 1951.

| | The
plant 1n Hloubetin manufactured popular radio receivers
in the prewar period. Today only special communications
equipment and tubes are beling manufactured. There 1s

Radio transmitters and highly specialized submarine
equipment were produced by the Germans in this plant
during the war.

a new vesuam tube plant  was  recently buillt
for Tesla Electronic combine in RoZnov pod Radhostem.

no consumer production in any of +the Tesla Electronic piants.

\ | there were about 400 employees,
mostly young women, but the factories were not yet
finighed.
plant came

this plant is manufacturing vacuum
tukes and that it 1s expanding production of tele-

communicatlions equipmrnt“ It has to be consglderably
1852,

—— v £l cmnede
d H EX

v

Lew LDdUB LITLAL enlelpriisesd Wol

hotdtors wrd -

widc opportunity for be by
1 of this hilly region".
J | truclkts are golng to Vienna
for "irregular imports”. These trucks are operating from
the Moravian town of Milkulov.

(@) The former Volman Company (present name unknown) 1in
Celakovice 1s belng greatly expanded. In prewar times,
mainly agricutltural eguipment was manuiacitured; now
only special lathes and artillery equipment are beilng
produced,

The Mraz. piant in Chocin manuiastured automobile bodies
and light sport airplanes {Sckol) in the prevar

perlod, Today production has besen greatly expanded,
wlth only airplanes being manufactured.

—
®
~-

(£) fThere 1s also &n armament plant in Kukleny. but no
detalls of 1t are avallahle.
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tn *Adition to tie:ie mentliloned there are of course
many other plants working exclusively for rearmament
and war produsitjon. Among them are: CKD-Sokoliova,
CKD-Stalingrad, Waldes, all in Prague. The same
applies to Ippen Works in Hradec¢ Kralove, Zapotocky
Works in Vamzerk, Tesla Plant in Pardubice. That these
plants are workwing on war materials produstion is a

matter of zommon knowledge. ;.‘

17. 50X1 —HU

18.

| the former Military Attackh~ in Washington,

Lt Col Biheler, supplied VIU with lite.avare and some material.
There were monthly, sometimes even more often, trips of a
diplematic courier from Prague. Fe always left the US

with several large diplomatic pouches. |

50X1-HUM

19.

20.

‘ thars
were sgome negoflatlions with a Latin Amerilcan country for
parts and even ccomplete airplanes, type DC-3.

21. ‘ ‘ 50X1-HUM
\ | Czechoslovakia 2irezdy hed a
Qlrect regular air service to Lydda, Israsl, and during
the Arab wars the (zechs had som: gpgreement about charting
alrplanes for carco shinuwents

50X1-HUM
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